
Everyone loves bull markets, but when the 
indices head south, no one likes losing 
money. You might be fine with all the ups and 
downs, both financially and emotionally, when 
you’re decades away from retirement. However, 
as you approach that retirement red-zone, or 
once you start walking down that pathway of your 
golden years, losses will not only derail your 
hopes and dreams of a worry-free retirement, but 
it can cause sleepless nights, medical problems, 
and unnecessary family stress.     

Luckily, there is a solution for the risk-conscious 
investor that can provide upside growth and a 
steady income stream for life, but with absolutely 
no risk to principal. In other words, you can make 
money but never lose any! This powerful 
investment tool is called the indexed annuity.  

The advent of the indexed annuity is fairly recent, 
about 18 years, and solves the dilemma all 
investors have had or will have as they concern 
themselves with their family’s financial security 
for the rest of their lives. Indexed annuities 
provide a powerful combination of protection, 
growth, income and flexibility, regardless of 
whether the market goes up, down, or sideways. 
In essence, they are designed to mirror the 
performance of common stock indices. If the 
market goes up, your account value goes up.  

In addition, many have the added benefit of an 
income rider that can generate you and your 
family a guaranteed income stream for life. Here’s 
the best part - an indexed annuity provides you 
with safety and guarantee of principal! As an 
added bonus, these vehicles accumulate 
completely tax-deferred, which makes them 
extremely attractive for non-retirement accounts 
acting as an alternative retirement plan  

Here are the basic features of an indexed annuity: 

• Stock Market Returns - Indexed annuity
returns are designed to mirror the
performance of common or well-known
stock indices, such as the S&P 500, Dow
Jones Industrial Average, Russell 1000
Index, and many more!

• Guarantee of Principal – Unlike most
securities, mutual funds or variable
annuities, where your account balance can
fluctuate due to market performance, your
investment is guaranteed to never go
down due to market downturns.  You
participate in market-related growth
without market-type loss!

• Minimum Guaranteed Rate of Return –
In addition to the guarantee of your
principal, many offer a Minimum
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Guaranteed Cash Value, also known as a 
“floor”, regardless of market 
performance. In this worst case scenario, 
you would be guaranteed to receive your 
original investment, plus interest! 

• Tax Deferred – All annuity values
accumulate on a tax-deferred basis until
withdrawn.  Therefore, your money grows
faster; earning interest on dollars that
would otherwise be paid as taxes!

• Guaranteed Lifetime Income - You can
choose a guaranteed income stream within
an indexed annuity, whether for a specified
number of years or income for life for one
or both you and your spouse, no matter
how long you live!

For many investors who would like stock market 
returns with no risk to principal, an indexed 
annuity may be a perfect fit.  After all, how many 
other investments can boast better than average 
returns, have absolutely no risk of loss, give you 
income for life and be tax-deferred? None that I 
know of!  

Be the expert…or hire one!  There are 
numerous companies that offer many different 
types of indexed annuities, and choosing the right 
one for your personal situation will require some 

homework. Personal finance is serious business, 
so don’t take shortcuts with your retirement 
planning. The price for being wrong is far too 
great. 
The information contained herein is based on sources we believe reliable, but accuracy is not 
guaranteed. This communication is not investment or financial advice and recipients should not 
act on the basis of any its content without seeking other professional advice concerning their 
particular facts and circumstances. Form ADVII available upon request. 
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